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07007056 srmation Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
REPORT FOR THE PERIOD BEGINNING_ 5/01/06 AND ENDINQ’ZJ?O / D
T MMDDAYYY

MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: WMSW@‘M j‘-?W%’h‘Qfo' o / FiL -[ OFRICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do rot use P.O. Box No.} FIRM 1.D. NO.
879 CHURCH STREET _
(No. and Street)
WALLINGFORD CT 06492
(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
WILLIAM F. WADSWORTH, SR. (203) 269-9730
(Area Code — Telephone Number)
B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
DAVIS, MASCOLA & PHILLIPS, LLC
(Name - if individual, seare last, first, middle name} )
1062 BARNES ROAD; SUITE 203 WALLINGFORD CT 06492
(City) {State) (Zip Code)

{Address)
CHECK ONE: PROCESSED
Kl Certified Public Accountant ‘5 -ﬂUL 2 5 m_
(] Public Accountant THO'\;]\SUN

[J Accountant not resident in United States or any of its possessions.

FINANCIAL

[ FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumsiances relie&ihe is forrthe exemption. See Section 240.17a-5(e)(2)
ot 7}
spon

Polential persons who are to dﬂt e collection of

information contained in this form are notrequired to respond
SEC 1410 (06-02) unless the form disptays a currently valid OMB control number.




OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

I, WILLIAM F. WADSWORTH, SR
my knowledge and beliel the accompanying financ

WADSWORTH INVESTMENT CO., INC. ’
of APRIL 30 ., 2007 arc true and correct. | further swear (or affirm) that

neither the company nor any pariacr, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ial statement and supporting schedules pertaining to the firm of
as

M Siénaturc
7225
. Y Title
Mtoﬁﬂ l/ M MICHELE V. MACIEJKO
7 NotaryPudti]  / NOTARY PUBLIC
MY COMMISSION EXPIRES APR. 30, 2012

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

-

=

121

B

0 OO00xROE

consolidation.
(X (1) An Oath or Affirmation.
[ (m) A copy of the SIPC Supplemental Report.

{0 (n) A rcportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

5(e)(3).

«* [or conditions of confidential treatment of certain portions of this filing, see section 240.17a-




DAVIS. MASCOLA & PHILLIPS. LLC.

.......... Certified Public Accountants

1042 Barnes Rd., Ste. 203, Wallingford, CT 06492
Phone: (203} 265-0488 Fax: {203) 284-9484

1253 Berlin Tumpike, Berlin, CT 06037
Phone; (840) 828-8822 Fax: (860) 828-1095

William F. Wadsworth
Wadsworth Investment Company, Inc.
Wallingford, Connecticut

Independent Auditor's Report

We have audited the Financial and Operational Combined Uniform Single Report (FOCUS
REPORT), Statement of Cash Flows, and Reconciliation of Computation of Net Capital of Wadsworth
Investment Company, Inc. as of April 30, 2007. These financial statements are the responsibility of
the Company's management. QOur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disciosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaiuating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the financial statements included in the FOCUS REPORT were prepared in
conformity with the accounting practices prescribed by the Securities and Exchange Commission,
which is the same as accounting principles generally accepted in the United States.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
Statement of Financial Condition for Noncarrying, Nonclearing and Certain Other Brokers or Dealers
of Wadsworth Investment Company, Inc. as of April 30, 2007, and the Computation of Net Capital,
Computation of Net Capital Requirement, Statement of Income (Loss), Statement of Changes in
Ownership Equity, Statement of Cash Flows, and the Reconciliation of Computation of Net Capital for
the year then ended on the basis of accounting described in Note 1.

bm’ M X PMQ,a‘LLL

June 21, 2007




OMB APPROVAL
UNITED STATES Sores | Janary 31, 2007
SECURITIES AND EXCHANGE COMMISSION Estimated average burden
Washington, D.C. 20549 hours perresponse...... 12.00
X_ 1 7 A_ 5 (Financial and Operational Gombined Uniform Single Report)

PART IIA &

(Please read instructions before preparing Form.)

This report is being filed pursuant to {Check Applicable Block(s)):

) Rute 172-5a) | X118 2) Rule 17a-50) 7] 3) Rule 172-11
4) Special request by designated examinlng authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO. )
[14]
FIRM 1.0. NQ.
ORTH_INVESTMENT COMPANY, INC. [13]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.C Box No.) 5844 [15 ]
FOR PERIOD BEGINNING (MM/DD/YY)
879 CHURCH STREET [20]
(No. and Street) 5/1/06 [24
AND ENDING {MM/DDAYY)
WALLINGFORD [21]  ¢T 22] 06492 [ 23]
{City) (State) {Zip Code} 4/30/07 [25]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Gode) — Telephone No.
_WILLTAM F WADSWORTH SR [30] _(203) 269-9730 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: ) OFFIGIAL USE
132] 33
[34] 35 |
[38] {37
fas] 39
[_ -I DOES RESPONDENT CARRY ITS OWN CUSTOMER AGCOUNTS? YES [ 40 | NO [X | 41 I
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT X T42]
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom 1l is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and thal the submissior of any amendment represents that all
unamended items, statements and schedules remain trug, correct and complete as previously

submitted. n ” A
Dated the ,Zg % day of__H vine 20 077
Manual signajures of:
1) o
Principal Exgcuft tea; oF Managing Pimner

2)
Princi(alwg| Officer or Partner
Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f{a})

L— —-J Persons who respond to the collection of Information contained in this

form are not required to respond unless the form displays a currently valid
OMB control number. SEC 1696 (02-03) 1 of 16




T0 BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

DAVIS, MASCOLA & PHILLIPS, LLC [70
ADDRESS
1062 BARNES RD, STE 203 [ 71 )WALLINGFORD[7Z] CT {73] 06492 [74]
Number and Street City State Zip Code
CHECK ONE
(X Certified Public Accountant FOR SEC USE
[} public Accountant
(7] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MWDD/YY
[ 50 [ 51 [ 52 [ 53

SEC 1696 (02-03} 2 of 16




FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

2. Receivables from brokers or dealers:
A Clearance 2CCOUNT.........comvrrvversrssmemersrssessssenens
B. Other
Receivable from non-customers ..o
Securities and spot commodities
owned at market value:
A, Exemnpted SECHITHES .....oooornerceeeinnieeisierniennne
B. Debt securitigs .........
C. Options .
0. Other securities ..o reenmrenemmrarensrseenes
E.  Spol commOodities .........covveiincrrenenccsensinions
5. Securities and/or other investments
not readily marketable:
A Atcosty §
B. Atestimated fair value
6. Securities borrowed under subordination
agreements and partners’ individua! and capital
securities accounts, at market value:
A. Exempted

bl

securities § I 150|
B. Other
securities $ 160
7. Secured demand notes: ..o
Market value of collateral:
A. Exempted
securities $ | 170[
B. QOther
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190

B. Owned, at COSt.......ooveeeeeeeceeeee e
C. Contributed for use of the company, al
market value ......
9. Invesiment in and receivables from affiliates,

subsidiaries and associated parnerships ......o..cceeev

10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and

AMOTLZANON ..o et erse e e
11, DHNEF ASSELS ...t cemee e ceen s e e s sensmsne e
TOTAL ASSETS oo et renn

12.

PART 1IA

BROKER OR DEALER N 3 100

' WADSWORTH INVESTMENT COMPANY, INC. [ R

STATEMENT OF FINANCIAL GONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 4/30/07 99
SEC ALEND. o8
Consolidated ! ﬁ E 158
Uncoensolidate 99

Tolal

Allowable Non-Allowable
$ 46,4271 [200] $ 46,421 [750]
% 295
300 [ $ 550 B10
6,2781}355 600 | % 6,278 8%
118
419
548,444 :gg
% ’ 430 548,444 [650]
[a40] 610 860
[460 | (830 ] [880 )
470 [640 | 890
650 |
% [660 | {900 ]
{ 480 ] 670 010
490 680 13 920
19,748 535 8,100 735 27,848( 930
58 620, 891540 | 8, 100740 18 628,99119%0
OMIT PENNIES

SEC 1696 (02-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER asof 4/30/07
WADSWORTH TNVESTMENT COMPANY, INC,
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l
Liabilities Liabilities Liabliities Total
13. Bank loans payable .... $ 1045 [1255]% ¢ [1470)
14. Payable to brokers or dealers:
A ClearanCe aceount ..o e crecereenresaneneanne 1114 1315 1560
B. Other .....ocoommmrererrens . e 1115 1305 540
15. Payable to non-customers 1155 1355 810
16. Securities sold not yet purchased,
A MArKet VaIIE ...t s srensres 1360 [1820)
17. Accounts payable, accrued liabilities,
expenses and other 8 [ 1205] 1385 83, 333[168s)
18. Notes and mortgages payable:
AL UNSBOUMR ..o sennsse s sssasc s ecnene 1210 1690
B. SECUR .......oooooimaemrrmrsrmmrisrssersir s 12113+, [ 1390, 1700
19, E. Liabilities subordinated to claims
of general creditors:
A, Cash borrowings: .........ccocvevececrecrenes [1400] [1710]
1. from outsidersy $ [ s70}
2. includes equity subordination {(15¢3-1{(d
o ... 3 &
B. Securitics bomowings, at market value ............ [1410] [1720]
trom outsiders $
C. Pursuant to secured demand note
collateral AQTEEMENS ....o..ooeoeerevenerecressosenene [1420] 1730
1. from outsiders $ {1000]
2. includes equity subordination {15¢3-1(d
of ... $ [1010]
0. Exchange memberships contributed for
use of company, at marketvalue ... 1430 (1740
E. Accounts and other bormowings not
qualified for net capital purposes ...........ccoee..... 1220 1440 1750
20, TOTAL LIABILETIES ...ooeereererereeeseeceeerereenees $ 83.33312301 $ 1450 $ 83,3331760
Ownership Equity
21, 5008 PIOPIBIDISIID «...ceeoeeece ettt reeeasseesemaee s 88t e eeeecmes et e LSS B e rereeee et seeesmeeeerm e e sesmnes sesese e s s et " $ 1770
22. Partnership {imited partners) {1020]) 1780
23. Corporation:
AL PTBIBITEO STOCK covvvvorsrsesicsrs et cmsec e cerreercemasssssesssasss sissbesaremsaessseons oo s st e eememsmesensasssase s esssseesessen st stmssesseesemss e eereemseesmees s seseeees 1781
B. Common stock...........oocoo...on et esae e ssese e e et e s et s 11,0017e2
C. AdGitional PAIt-iN CAPIMAL .....c.ucervcsine st cecemrerescecmmessssssaessse e s stss st b amsms et s e s eEAe S e R R 00 ER 5408t 1793
D. Retained eamings . 534,658 1704
(0 7 DO et b e e e 545,658 1705]
F. 1855 CAPHAL ST0CK I HEASUIY -..e..orveeves oo ecocecremssssseceesess obstssssneeeees sssssss seeses eeesos e es et eseeeeneeeaeesatene st eent s seseesee seseseson s sl )| 1796
24. TOTAL QWNERSHIP EQUITY ..ot ereessses s essrsass e semssesssses st seseeceseremeceseeresss s sess st s s oot eneerere s 545 6581800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY $ £28 Qq1/1810
OMIT PENNIES

SEC 1696 (02-03) 5 of 16




81

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER asof 4/30/Q7
QRTH_INVESTMENT COMPANY, INC.
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Staternent of Financia Condition [ 545,658 3480
2. Deduct ownership cquity not alowable f0r Net CADHE! ...uvw.vwumerrrreeereecmne e ssstssrt s et s e "l )} 3480
3. Total ownership equity qualified for Net Capital ...t e 545 /5 A13500
4. Add: i
A, Liabilities subordinated to claims of general cregitors aflowable in compurtation of net capital 3520
B. Other (deductions) or allowable Cragits (LISth .........mmiimmemieirrenen e 3525
5. Total capital and allowable subordinated Habiliies .... ... vcvssssssis s iaens .8 3530
6. Deductions and/or charges:
A. Total non-allowable assets from .
Statement of Anancial Condition (Notes B and C) T8 8, Lo0rasa
B. Secured demand note definquency ........ . 3590
C. Commodity futures contracts and spot commodities —
proprigfary capital ChaMges ...........oocoverrrrreessssssrns 3600
D, OtEr JeOUGHONS ZA/OE CHANGES -.rvecr oo esssesssseresremsessseresesser et s sssssssss 3610] | 8,100;[3620
7. Other additions and/or allowable credits (List) ........c.oeee . 3630
8. Net Cagital DETOTE NAIICULS ON SECURMIES POSTIONS .rcvcoeererrmrrserr e s s oo e s 1 T$ 537,558 [3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Confractual securities commitments ........ . .3 3660
8. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. Exempted securities ... A 3735
2. DEbE SBOUMLIES ..o ocevvsrsras rmemerenecoesemecss s abarse s e bbb i s 0s 3733
3. Qptions - 3730
4. Other securities L0, 881374
0. URAUE CONCENIEALON «.........ooeveeeeececcvscsssreremcessssarssmseos s sassspssars s semmses e cesssemss s ens i 3650
. BT (LS oooerosmrmrsesessmsesresremerrees 3736 ( 40,881 3740
D0, BT GRPHRL .. e e meos esesasmsesssar e 85188185528 85 R ot U000 $ Qfh A7 7 13750
OMIT PENNIES

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART iIA

asol _4/30/07

BROKER OR DEALER

WADSWORTH INVESTMENT COMPANY, TNC.
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% of fine 19) ...... e st e e et et At toe e ee e e oo $ 5,558 [3756]
12. Minimurn dollar net capital requirement of reporting broker or dealer and minimum net capital requirement 7
of subsidiaries computed in accordance With NOB (A) .....o.cccoeeocoevoveveeeereeeeeeeee e . $ 5,000 {3758
13. Net capital requirement (greater of e 11 08 12) ..ouvveoree oo etsre bttt sr e e $ R 85583760
14. Excess net capital (line 10 less 13) e $ 491 119 [3m70
15. Excess net cagital at 1000% {line 10 less 10% of ling 19) %8 488 347 3780
¥
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.). liabilities from Statement of Financial Condition $ - 83.333[3790]
17. Add: ’
A. Drafts for immediate credit ... kT [3800)
8. Market value of securities borrowed for which no equivalent value
is paid or credited e et ab s s bbb reneas 3810
C. Other unrecorded aMOUNLS (LIS .....o.eoeeeveremeeerrseseessseeseseececeseseseseees s 3820) $ 3830
18. T0tal BOGBGALE INBEDIBUNESS -vo-rrvr v cecrs oo ses e et ere e r s s et eseeom oo oeseossr e e e $ 83, 3333840
19. Percentage of aggrepate indebtedness to net capital (e 18 = by N8 10) oo e % 16.78 | 3850
20. Percentage of debt to debi-equity total computed in accordance with Rule 15¢3-1{d) ......... . * I 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 NOT
prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits..____. $ APP AR 3970
22. Minimum doflar net capital requirement of reporting broker or dealer and minimum net capital requiremnent of
subsidiaries computed in accordance with Note (A).......oeeeeeeeeeen. T 3880
23. Net capital requirement (greater of line 21 or 22) teae e e et st eeet sees e eset st $ 3760
et e saE At $ 3910

24. Excess capital {line 10 less 23}........ccreuren.s ht LS re et rex e AT et oo eree s st e

25. Net capital in excess of the greater of:
A 5% of combined aggregate debit tems o8 $T20,000 .o oo e $ [3970)

NOTES:

{A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%,% of aggregate indebtedness or 4% of aggregate debits if akernative method is used.
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable

assets.
(€} For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material ron-aliowable assets.

SEC 1696 (02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IlIA

BROKER 0OR DEALER
WADSWORTH INVESTMENT CQMPANY, INC.
For the period (MMDDYY) from2 / 1 /O €3950 4/ 30 / 073933
Number of months included in this statement 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed an an exchange _.... . 8 8.677]|3935
b. Commissions on listed option transactions . 25 i 3938
c. Al other securilies commissions 3939
0. Total SECUNRS COMMISSIONS ....ouovererierceararisiomicansiereemsiess e snssssse s ssesssss ssssass o ssseresssseree st sesesseress s sssreses et benssen s e sasenasnsoeses B 67713940
2. Gains or losses on firm securities trading accounts 7
&. From marke making in options on a national securities exchange bbbt e A e E b e e 3945
B, FIOM @l GHEE TR . .o et eeseeic et et reeas e seesees creaas s bars b R4 SRR Ai e mee et At S B bR b S A bR bR . 3949
¢. Total gain (loss} 3950
3. Gains or losses on firm securilies investment accounts ...... 18, 7583952
4. Profit {loss) from underwriting and selling groups . et et s s s s e % - 3955
5. Revenue trom sale of investment company shares .......... OO 1,325, 24 8| 3970
B. COMMOUIES MBYEMUE .......coomoeeeseeeeeeceemteseemeeeerms e seemasesmseess et sesmsessase s smssssrenssnbmess smssessns seemmmessmsoes s senenere 3990
7. Fees for account supervision, investiment advisery and admmlstlznve services 3975
8. Otherrevenue ....... - - 31 . 10913995
Q. TOUAI TVBIRIE ......cvvevsvesseessess o ssesss st st et ottt e et e et s terer st $_1 1387 79014030
EXPENSES
10. Salaries and other employment costs for general partness and voting stockholder officers ......c...cooecieveevcrienns 717 .345]|4120
11. Other employee compensation and benefits “ - 21 560]4115
12. Commissions Paid 10 OUVET DIOKETTBAIBTS .......vv..ececeesercreruseesssssesosresavensmssneessussssssesss s eesssaseemmmemsasaessbmsessssass sessassssesasss s ssssesssesnas i 4140
13. interest expense ... 4075
a. Includes interest on accounts subject to subordination agreements [4070)
14, REQUIALONY TEES AN CXDENSES .rvverrvsermsrinssessrsssessusress sressrsssmsssses sesisssat stressmsesssuss ssesessasssss seassas s et seessbs s st5ssosmsas s assessssrssansssans sessssos L. 285419
15, DNET BXPENSES ....conirmeieeasresie e reecsseneems ey coccrsss e s seesesosceeraes s ceraes st st bas s L19  197|4100
16. Total eXPENSES ... et ettt emeee et b ene $ 1 174 5124200
NET INCOME .
17. Income (luss} before Federal income taxes and items below (Hem 9 1855 HBM 16}.......ooove.cocooveeceeerecesovanesereesscssen s srnssassosranesen $ 207, 2794210
18. Provision for Federal income (22 (for PANAL ONIY) .....oooovev.vvcvrvreescescerceresessesses Y 48 4G40
18, Equily in eamings (losses) of unconsolidated subsidiaries not inchided above ........... 4222
a. After Federal income taxes of .
20. Extraordinary gains {losses) | 4224}
a. After Federal incOme taXeS of ..o
4225

21, Cumulative effect of changes in accounting prinCiples .......o.oe.. oo ceeeecr e,
22. Netincome (loss) after Federal income taxes and extraordinary items

158, /88[4230

MONTHLY INCOME
23. Income (current month onty) before provision for Federal income Yaxes and extraordinary items ................ $ | 4211]

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
l WADSWORTH INVESTMENT COMPANY, INC.

For the period (MMDOYY) rem3 /1 /06 10 4/30/07

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPQRATION)

1. Balance, beginning of period . s 386,870 3240
AL NEEINCOME (I0SS] ........ccooorervrecvsresemsssssranssssesbiessemasteenssesssseresasesssms s essrmsessssesssseeesem e e eaeeeessmss s e seeemmes s ees et meseseeeeebeneeeeeeeses s 158 , 78 8 14250
B. Additions {Inctudes non-confarming capital of . k% ; 42621) 4260
C. Deductions {tnctudes non-conforming capital of $ 42721) 4270
2. Balance, end of period {From item 1800) $ 6 5 8 {42390]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO GLAIMS OF GENERAL CREDITORS
NOT
3. DBalance, beginning of PeRiod ..............cooocoeeceecerernnnne. erear b r s am st s e W$APPLICARBLE/4300
A IDEIBASES ..o oo eecv st b seneians ALt rarer ey e s en 4310
B. Decreases .......... eSS e A bR e e n e ee e o . 4320
4. Balance, end Of period (FIOM IEM B520) ..o eeeeeeceerermces e s sssim e eeeeeeseeeet e sesee e aeeeteeemeee oo e ss e memares et see s as et e $ m
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER asof 4 /30/07
L WADSWORTH INVESTMENT COMPANY INC

EXEMPTIVE i’ROVIS[ON UNDER RULE 15¢3-3

24. If an exernption from Rute 15¢3-1 is claimed, identify betow the section upon which such exemption is based (check one only}
A, (K)(1) — $2,500 capital category as per Rule 15¢3-1 -

B. {K)(2)(A) — “Special Account for the Exclusive Benefit of customers* maintained

C. (k)2)(B) — All custemer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing iy CANTELILA ]ﬁl X 4570

D. (K){3) — Exempted by order of the Commission {include copy of letter), TN 4580

4550
4560

Ownership Equity and Subordinated Liabilities maturing or proposed fo be withdrawn within the next stx months
and accruals, (as defined below), which have not been deducted in the computation of Net Captal.

Type of Proposed Amoun to be

Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
{See below Quisider? Capitaf Value of Maturity Renew
for code ) Name of Lender or Contributor {In or Quf) Securities) Date (Yes or No)
H [4600] [4601] [4602] [4603] {4604] {4605}
) 4610] [ 4611 {4612] [4613] [4614] [4615]
W [4620] [4821] {4627} [4623] 4624 [4§25]
k" [4630] [4631] [4632] [4633] [4634) [4635)
% [4640] [4641] [4642] [4543] [4844] [4645]
Total §% [46%5]
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardiess of whether of not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period foBowing the report date including
the proposed redemption of stock and anticipated accruals which would caurse a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners” drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the comptitation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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WADSWORTH INVESTMENT COMPANY, INC.
STATEMENT OF CASH FLOWS
For the period ended April 30, 2007

OPERATING ACTIVITIES:
Net income/(loss) $ 158,788

Adjustments to reconcile net gain to net cash
provided by operating activities:

Gain on securities ( 18,756)
Unrealized gain on securities ( 6,196)
Increase in prepaid expenses ( 19,748)
Increase in receivables ( 6,278)
Increase in accrued liabilities 60,676
Net cash used in operating activities 168,486
INVESTING ACTIVITIES:
Proceeds from sale of securities 1,360,262
Purchases of securities (1,385.159)
Net cash used in investing activities . (__24.897)
Decrease in cash and cash equivalents 143,589
Cash and cash equivalents at beginning of year 78,226
Cash and cash equivalents at end of year $ 221,815

SUPPLEMENTAL DISCLOSURES:

Interest paid: None
income taxes paid: Federal - $48 491; State $14,017

See accompanying notes and auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL

April 30, 2007
Net capital per audit report $ 496,677
Net capital per 50 quarterly report 526,408
Difference ($ 29.731)

The differences were the result of the
following corrections:

Line 1. Total ownership equity. ($ 31,189)
Differences created by adjustment for:
Revenue ( 129,372)
Expenses 98,183
($__ 31.189)
Line 6A. Deductions and/or charges
Total non-allowable assets ( 4,529)
Line 9C4.  Haircuts on securities 5,987

($ 29,731)

There were no material differences in net capital.

There were no material inadequacies found to exist, or found to have existed, since
the date of the previous audit.

See accompanying notes and auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

b)

d)

Description of Business

Wadsworth Investment Company, Inc. is a broker-dealer, located in
Wallingford, CT, which sells shares of mutual funds and other investments.
The Company receives most of its income from commissions on the sale of
investments and does not handle any client funds or hold any client securities.

Basis of Financial Statement Presentation

The Company prepares the FOCUS REPORT in accordance with the
requirements of the Securities and Exchange Commission. The basis of
accounting is the same as accounting principles generally accepted in the
United States.

Equipment

Equipment is stated at cost and depreciated using estimated useful
lives. The estimated useful life of equipmentis 5 - 7 years. The current year
depreciation expense is $0. Equipment book value is summarized as follows:

Equipment $ 7,578
Accumulated depreciation (__7.578)
Net book value $ 0

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company
considers all short-term debt securities with a maturity of three months or less
to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to
make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

See accompanying notes and auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Concentrations of Credit Risk

Cash accounts are maintained at a bank in Wallingford, Connecticut
and a Mutual Fund Money Market account. Attimes, cash balances may be in
excess of FDIC insurance limits, or in uninsured accounts.

g) Stockholder Equity

The stockholder equity consists of retained earnings and commeon stock
outstanding. These are 100 shares no-par common stock authorized with 60
shares issued and outstanding at April 30, 2007. '

h) Bad Debts

The Company uses the direct writeoff method to record bad debts. As a
result, the Company does not maintain an allowance for bad debts.

RELATED PARTY TRANSACTIONS

The Company is solely owned by Wadsworth Family, LLC (WF, LLC). William F.
Wadsworth, Sr. {President of Wadsworth investment Company, Inc.), owns twenty (20%)
percent of WF,LLC, and is the managing member of WF, LLC. WF, LLC also owns a
majority interest in W&W Properties, LLC and William F. Wadsworth, LP. William F.
Wadsworth, LP owns a majority interest in Portfolio Timing Services (PTS). William F.
Wadsworth, Sr. also owns an interest in Wadsworth Financial Group, Inc. WF, LLC also
owns an interest in Deca One, LLC.

Many of the clients of Wadsworth [nvestment Company, Inc. (the Company) are also
clients of PTS. Each entity receives commissions or fees from clients for the services they
provide. The Company and PTS do not receive payment from each other but they do share
some limited administrative expenses. Deca One, LLC is also a client of the Company and
the Company received $20,000 in commissions related to investments. Wadsworth
Financial Group, Inc, W&W Properties, LLC and William F. Wadsworth, LP did not have any
intercompany transactions with the Company.

INCOME TAXES
No provision has been made for deferred taxes because the timing differences

between book and tax depreciation are immaterial and the Company does not have any
other timing differences.

See accompanying notes and auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2007

INCOME TAXES (CONTINUED)

Income taxes currently due are composed of the following:
Federal $ 48,491
State $ 14,017

CONTINGENT LIABILITY

The Company has been audited by the Securities and Exchange Commission
(SEC), the National Association of Securities Dealers (NASD), and the Connecticut Banking
Commission. As of the year ended April 30, 2007, the SEC has issued a deficiency letter.
Management has responded to the SEC letter and believes it has changed policy to comply
with the SEC requirements. The NASD and the Connecticut Banking Commission have not
issued deficiency letters as of the date of this report. If the Company receives a deficiency
letter from either regulatory agency, it will respond as promptly as possible. Management
believes it has complied with all of the requirements of the SEC and plans to comply with any
recommendations issued by the NASD or the Connecticut Banking Commission. The
regulatory agencies have not concluded their examinations as of the date of these financial
statements.

END

See accompanying notes and auditor's report.




